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Decision 07-12-035 December 20, 2007
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Rita Boppana,
‘*‘Complainant,

VS. Case 00-05-010
Co (Filed May 11, 2000)

Southern California Gas Company, b'

Defendant.

Case 00-05-011

And Related Matters. _ (Filed May 11, 2000)
Case 00-05-012

(Filed May 11, 2000)

OPINION ADOPTING SETTLEMENT AGREEMENT REGARDING
MONITORING AND REPORTING ON STATUS OF SOUTHERN CALIFORNIA
GAS COMPANY’S DEL REY NATURAL GAS STORAGE OPERATION

Summary
This decision adopts all provisions of the Settlement Agreement (SA)

presented by Southern California Gas Company (SoCalGas) and the Grassroots
Coalition (GR)' outlining principles for the process and reporting by SoCalGas
on the status of the Playa Del Rey (PDR) natural gas storage operations with

1 The three proceedings, now consolidated, were filed on May 24, 2000 by tesidents
living near SoCalGas’ PDR storage facility. GR has represented these complainants
and, with this settlement, all issues raised in the three complaints are addressed and the

complaints will be dismissed.
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respect to the effects the operatiox&s have on the neighboring community. The SA

is attached as Appendix A. 7’907000
1S attached as Appendix W\ \&\

A
Background éﬁ“\ MVQ} — %44 P

On May 24, 2000, three residents living near SoCalGas’ PDR storage
facility filed complaints with the Commission alleging that SoCalGas’ storage
facility had released gas to the atmosphere and that its storage reservoir leaked
gas. GR has represented these complainants and other nearby residents in
pursuing claims against SoCalGas related to the gas company’s PDR gas storage
reservoir. SoCalGas denied the allegations in the complaints and filed a Motion
to Dismiss the complaints which the Commission denied, without prejudice.
After a lengthy discovery period, the matter was set for evidentiary hearing for
April 18-20, 2005. On March 30, 2005, GR submitted prepared testimony.

After three days of evidentiary hearings, the hearings were postponed so
that the parties could pursue mediation. At the point the hearings were deferred,
GR had not completed its case-in-chief and SoCalGas had not either refuted GR’s
testimony or produced its own testimony. SoCalGas and GR then met on several
occasions, with the assistance of a Commission-appointed mediator, to address
whether these cases could be settled in lieu of completing the evidentiary
hearing. As a result of these discussions, SoCalGas and GR reached agreement
on the issues raised by GR and the Complainants in this proceeding. This
agreement is reflected in the SA filed concurrently herewith.

Although GR and SoCalGas were the only parties who actively
participated in the litigation and the mediation, pursuant to Rule 12.1 of the
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Commission’s Rules of Practice and Procedure,? the SA was mailed to the service
list on September 10, 2007, and parties had 30 days in which to respond. No
responses were received. Once the SA was filed, the Administrative Law Judge
(ALJ) suspended the procedural schedule and the matter was considered
submitted on September 12, 2007.

Settlement Agreement
SoCalGas and GR were the only active litigants in this proceeding and the

SA represents a complete negotiated resolution of the factual and legal issues
that were raised in the proceeding. In accordance with Rule 12.1(d), the
Commission will not approve a settlement “unless the settlement is reasonable in
light of the whole record, is consistent with law, and in the public interest.”

In summary, the SA addresses the key health and safety concerns raised in
the complaints and that was “whether the SoCalGas PDR gas storage facility is
leaking or venting gas or depositing carcinogens into the air or soil to the
detriment of the health or safety of the neighboring community.”?

The SA is a reasonable accommodation to the concerns raised by the
community because SoCalGas is agreeing to take the following actions:

¢ To undertake a program to monitor whether natural gas is
present in the soil where SoCalGas owns or leases land for its
PDR storage operations;

2 Hereinafter, reference to Rules is to the Rules of Practice and Procedure of the Public
Utilities Commission.

3 Scoping Memo, March 7, 2005, p. 3.
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e To undertake measures to test for gas¢ at any location where
SoCalGas abandons a well to ensure that such wells are not
leaking or acting as a conduit for indigenous gas before SoCalGas
sells or otherwise disposes of any property located above an
abandoned well;

* To take specific actions to reduce natural gas vented to the
atmosphere at its PDR storage facility and to reduce air emissions
from its storage compressor engines;

¢ To promote transparency and disclosure to the PDR
neighborhood by notifying area residents of the SA once the
Commission approves it and by providing a link to the SoCalGas
website where area residents can:

1. View the chemical composition of gas withdrawn from
storage;

2. View the results of the soil gas and subsidence monitoring
programs required by the SA; and

3. Request prior notification of planned venting and after-the-
fact notification of unplanned venting.

The Settlement Agreement is Reasonable
The SA must be evaluated in light of the whole record and found to be

reasonable. As set forth above, the allegations raised in the complaints and by
GR centered around SoCalGas’ operation of its gas storage operations and

(1) whether or not carcinogens were released, through planned or unplanned
venting activities, into the atmosphere; (2) did gas leak into the soil area; and

(3) did the abandoned wells act as a conduit for indigenous non-storage gases to

migrate to the surface. GR presented oral direct testimony, along with multiple

4 SoCalGas is agreeing to undertake these steps outlined in the SA in addition to any
measures required by the California Division of Oil, Gas, and Geothermal Resources
(DOGGR).
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exhibits, during the three-day evidentiary hearing, that GR believed supported
its claims. SoCalGas denied all of these allegations and asserted that it operated
the storage facility in a safe and reasonable manner, complied with all applicable
state and federal regulations, including the DOGGR regulations for abandoning
wells, and regularly tested the air and soil to ensure that its PDR facility does not
pose any public health or safety risk.

Although SoCalGas did not have an opportunity to present all the

- testimony and exhibits it planned to in support of its defense to the GR claims
before mediation began, it is apparent the SoCalGas had evidence it believes
supports its claims that it operated the gas storage facility in a safe and healthy
manner. However, as part of the SA, and without admitting any wrongdoing,
SoCalGas agreed to undertake the additional safety and monitoring activities
outlined above, and contained in Attachment A to the SA, in order to assuage
GR'’s concerns.

When the GR complaints are put side-by-side with the activities that
SoCalGas agrees to undertake, it is apparent that the SA reasonably addresses all
the GR concerns. For example, SoCalGas agreed to implement a soil gas
monitoring program on all the land it owns or leases to ensure that the PDR
storage operations are not causing storage gas to leak into the area soils. In
addition, SoCalGas agreed to monitor the soil around and above any abandoned
well for at least several months after abandonment and to not sell any property
located over abandoned wells until continuous testing demonstrates no evidence
of gas. SoCalGas is doing this, in addition to its DOGGR required actions for
abandoning wells, to ensure GR that SoCalGas’ abandoned wells are not leaking
gas or acting as a conduit for local indigenous gases to migrate to the surface.

SoCalGas also agreed to specific other monitoring and reporting actions to make

-5-
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sure that there is no “overpressure” leading to subsidence in the area above the
storage reservoir, and if any is found, to take corrective action.

The SA addresses another GR concern, and also one raised by many
community members who attended public participation hearings in the area, that
SoCalGas vented gas and/or exhaust from compressor engines into the
atmosphere at its PDR facility. SoCalGas claims it has taken numerous actions in
this regard and to minimize the release to the atmosphere of “greenhouse gases”
and to maintain compliance with air quality permits. These actions are
summarized in Attachment B to the SA. SoCalGas agrees in the SA to continue
those efforts to minimize the releases and to continue to comply with air quality
permits.

As another example of how the SA addresses GR'’s concerns, SoCalGas has
agreed that if there is ever a liquid release incident due to a valve failure, such as
occurred in April of 2003, SoCalGas will test any liquid released for
Polychlorinated Biphenyls (PCB), metals and volatile organic compounds and
post the test results on its website. SoCalGas will also periodically post on its
website the PCB content of liquids collected from gas entering and exiting the
PDR storage field.

The SoCalGas web site will function as a notice board to the PDR
community and the utility agreed in the SA to post the following on the web site,
as well as to give notice, in some instances, to the nearby residents:

* Results of soil gas and subsidence monitoring;

¢ The chemical composition of gas withdrawn from the PDR
storage reservoir;

e The level of PCBs contained in pipeline liquids;

» Prior notification of planned gas venting and after-the-fact
notification of unplanned venting; and

-6-
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e A revised version of Appendix B, so persons without technical
backgrounds can understand the steps SoCalGas has taken to
reduce odors and emissions at its PDR facility.

SoCalGas agreed to take the above actions to provide a level of disclosure
and transparency to the nearby residents to provide information that should
assuage their concerns about safety and health issues from the PDR storage
operations.

The fact that GR and SoCalGas were able to craft a SA that spoke to the GR
concerns and proposed steps that SoCalGas agreed to take to address those
issues speaks to the reasonableness of the settlement. These consolidated
complaints led to over seven years of intense litigation with still the possibility of
protracted evidentiary hearings and an uncertain outcome in the future.
Through the mediation process, without any findings that either GR proved its
case-in-chief, or that SoCalGas showed that nothing more needed to be done at
its PDR facility to address the safety and health issues raised by GR, the parties
agreed to the compromises set forth in the SA, in exchange for an end to the
litigation.

We find, therefore, that the SA is reasonable in light of the whole record in
this proceeding.

The Settlement Agreement is Consistent with Law

The SA does not contravene any state statutes or Commission decisions.
SoCalGas did raise a concern that some of the requested recommendations by
GR miéht be under the jurisdiction of DOGGR or the South Coast Air Quality
Management District. However, the actions SoCalGas has agreed to undertake
as part of the settlement do not intrude upon the jurisdiction of any other agency

and are within the Commission’s jurisdiction and purview pursuant to §§ 761
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and 768 of the Pub. Util. Code. We find therefore, that the SA is consistent with
law.

The Settlement Agreement Will Promote the Public Interest

As discussed in the section on the reasonableness of the settlement, the SA
brings about a resolution of strongly contested issues in a manner that is
satisfactory to both SoCalGas and GR. Continued litigation, including more
evidentiary hearings and post-hearing briefs would have taken the time and
attention of GR, SoCalGas and the Commission and most likely would have
resulted in a Commission decision that would not have been acceptable to one
side, likely leading to post-decision appeals. It bears emphasis that the SA
represents a compromise of disputed litigation positions. Neither SoCalGas nor
GR would advocate the adoption of the compromises made in the SA if this
proceeding were instead to continue to a litigated outcome. Each party has
agreed to the SA in recognition of the uncertain possible outcomes associated
with further litigation.

Most importantly, however, pursuant to the SA, SoCalGas has agreed to
undertake additional monitoring steps and to disclose the results. The
monitoring, evaluation and disclosures will address the concerns raised by the
nearby residents about whether SoCalGas’ PDR gas storage facility is leaking or
venting gas or depositing carcinogens into the air or soil to the detriment of their
health and safety. Therefore, not only is the SA addressing the issues raised by
GR, but it is globally giving voice to the general concerns of the neighborhood.
The additional monitoring of the soil gas will assure residents that the
abandoned wells are not leaking storage gas or acting as a conduit for

indigenous gases to migrate to the surface from one underground zone to
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another. If aleak is found, SoCalGas has agreed to take immediate corrective
action.

Whether or not there is any safety or health issue related to SoCalGas’
venting of storage gas, the community is worried about the associated odors
from the venting. The SA requires SoCalGas to take numerous steps to reduce
such odors. |

When the additional monitoring and disclosure requirements are paired
with the end of seven years of litigation, it is reasonable to find that the SA
promotes the public interest.

In summary, upon a thorough perusal of the SA, we find that it is
reasonable in light of the whole record, is consistent with law and promotes the
public interest. The SA clearly meets the requirements of Rule 12.1(d) and we
adopt it, in its entirety, as part of the decision.

Waiver of Comment Period

This is an uncontested matter in which the decision grants the relief
requested. Accordingly, pursuant to Section 311(g)(2) of the Public Utilities Code
and Rule 14.6(c)(2) of the Commission’s Rules of Practice and Procedure, the
otherwise applicable 30-day period for public review and comment is waived.
Assignment of Proceeding

John A. Bohn is the assigned Commissioner and Carol A. Brown is the
assigned AL]J in these consolidated proceedings.

Findings of Fact

1. Grass Roots and SoCalGas presented the Commission with a SA that the
parties agree resolves all outstanding legal and factual issues in the three
complaints filed May 11, 2000.
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2. The SA is the result of years of litigation, including evidentiary hearings,
and is the product of mediation before a neutral facilitator from the Commission.

3. The SA addresses the scope of the proceeding and that was “to determine
if the SoCalGas PDR gas storage facility is leaking or venting gas or depositing
carcinogens into the air or soil to the detriment of the health or safety of the
neighboring community.”

4. The SA, Appendix A, including Attachments A and B, sets forth the
activities SoCalGas has agreed to do to assure Grassroots and the neighboring
community that it is operating the PDR gas storage facility in a manner to ensure
that the facility is not leaking or venting gas or depositing carcinogens into the
air or soil to the detriment of the health or safety of the community.

5. We find that the SA reaches a compromise that is reasonable in light of the
whole record.

6. We find that the SA is consistent with law and that the activities SoCalGas
is agreeing to undertake are properly within the jurisdiction of this Commission.

7. We find that the SA benefits the public by providing additional
monitoring, evaluation and disclosure activities that should assure the
community that the PDR gas storage facility is not leaking or venting
carcinogens into the air or soil; or, if any leaks are found, SoCalGas will take

immediate corrective action.
Conclusions of Law

1. The SA meets the requirements of Rule 12.1 of the Commission’s Rules of
Practice and procedure and is adopted by the Commission.

2. In accordance with Rule 12.5, the settlement is binding on all parties in this

proceeding and resolution in this settlement is limited to the issues in this

-10 -
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proceeding. Adoption of this SA does not extend to substantive issues which
may come before the Commission in other or future proceedings.
IT IS ORDERED that:
1. The Settlement Agreement entered into between Grassroots Coalition and
Southern California Gas Company, attached as Appendix A, is adopted.
2. The three subject complaints: Case (C.) 00-05-010, C.00-05-011, and
C.00-05-012 are dismissed with prejudice.
3. C.00-05-010, C.00-05-011, and C.00-05-012 are closed.
4. This order is effective today. |
Dated December 20, 2007, at San Francisco, California.

MICHAEL R. PEEVEY
President
DIAN M. GRUENEICH
JOHN A. BOHN
RACHELLE B. CHONG
TIMOTHY ALAN SIMON
Commissioners

-11 -



C.00-05-010 et at. ALJCAB/MI2

APPENDIX A
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BEFORE THE PUBLIC UTILITIES COMMIESSION
OF THE STATE OF CALIFORNIA

Rita Boppana, ;
Complainant, ;
Vs, ) Case 00-05-010
) {Filed May 11, 2000)
Southern California Gas Company, g
Defendant. )
)
)
) Case 00-05-011
And Related Matrers. ) (Filed May 11, 2000)
) Casc OD-N5-012
) {Filed May 11, 2000)
SETTLEMENT AGREEMENT
PATRICIA MCPHERSON DAVID }. GILMORE
President 555 West Fifth Street, Suite 1400
Grassronts Coalition Los Angeles, California 90013-1011
11924 W. Washington Boulevard [Telephone: (213) 244-2945]
Los Angcles, California 90065 {Facsimile: {213) $625.9620]
[Telephone: (310) 397-5779] [E-mail: dgilmore@scmpra.com]
Attorney for
SOUTHERN CALIFORNIA GAS
COMPANY

September 10, 2007
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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

. )
Rita Boppana. )
. }
Cemplainznt, )
s, ) Case M'OS‘OI n
) {Filad May 11, 2000)
Sauthern Califomnia Ges Company, ;
Defendans. 1
2
. } Case (0-03-011
And Related Matters. ) {Filed May 11, 2000)
3 Case 00-05-012
) (Filed May 11, 200

SETTLEMENT AGREEMENT

In sceordance with Article 12 of the Rules of Practice and Procedure of the Public
Utilities Cosminission of the State of California ("Commission™), Soulkern California Gas
Company (“SoCalGas™) and the Grassroots Coalition (“GR™) hereby submit the following
Settlement Agreement (“SA™) for Commission approval.¥ The justification for
Commisston approva! of the SA is set forts in the “Motion of Southerns California Gas
Cornpany and the Grassroots Coalition for Adoption of Settlzment Agreement and

Dismissal of Proceedings™ filed concurreatly herewith,

o Counss} for SeCalGas has been autharized by GR 1o sign this SA on GR's behalf,



SPECIFIC TERMS OF SETTLEMENT AGRFEEMENT

(!} SeCalGas sccepls responsibility for any natural gas outside
SoCalGas' Playa del Rey {“PDR”) storage reservoir that: (1) is its storage gas:
{2) uscs an active or abandoned SoCualGas well as a conduit to migrate to the
surface or from ane underground zone to another; or (3) originates from any
SeCalGas underground pipeline. For purposcs of this settlement, “storage zas™ is
defined as any natural gas that SoCaiGas has ever injected underground at its PDR
storage operations. “Pipeline gas™ is delioed as pas flowing through SoCalGus®
pipeline(s) in the PDR area af any point in time.

(2)  SoCalGas shail undertake a soil gas monitoring program as
descpbed in Attachment “A" hereto. The aralyses described in Attachrent "A”
shall be performed by a qualificd consultant selected by SoCalGas in consultation
with the Commission,

(31 In approving this settfement, the Commission will specifically order
ScCalGas 1o undertake the monitoring program descnbed in Attackment A
SoCalGas will provide the rasulis of the analyses detailed in Attachment “A™ to
the Comimission Utilities Safety and Rc]i:xbiﬁly Rranch ("USKB™) and will post
them on ity website. I SoCulGas or the Commission determines that the results
uf testing indicate that SoCalGas storage or pipeline gas is present outsfdc the
storage reservoir, or that one of its active or abandoned wells is acting as a conduit
for non-storage gas to migrate to the surface or from ore underground zonc 10
another, SoCalGas will, in conjunction with the USRB and the California

Division of Oil, Gas. and Geothermal Resources *DOGGR™), immediately
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investigate the source of this gas and take corrective sctions to stop any flow of
SoC=iGas storage gas outside of its PDR storsge reservair, any flow of leaking
SoCalGas pipeline gas, or any flow of non-storage gas using a SeCalGus active or
abandoned well as a conduit to migrate to the surface, into the nezrby soil, or from
one underground zene 1o andther.

(4) SeCalGas will menitor subsidence at the entire 460-acre land
surface that is immediately sbove SeCulGas' underground storage reservoir for a
period of 5 years. SoCalGas wii] submit the results of such monitoring to the
USRB and will post the results on its website. Should this program produce any
evidence of subsidence on the land sbove SuCalGas’ storage field, SoCalGas wilk
immediately investigate the cause of this subsidence and provide a report to the
USRB and to DOGGR. SoCalGas will also post a copy of this report on its
website. If SaCalGas concludes that the subsidence is in any way caused by
SoC3!Gas™ underground storage operations, including its water pumping
operations, SoCalGas will propose to the USRB and to DOGGR a water injection
program or other appropriate teps designed to arrest any such subsidence.

(3) SoCaiGas will matntain the reservair pressure in the “Townsite”
area of its storage reservoir at no greater than 2400 psi by its fluid pumping
eperations for as Iong as SoCalGas operates & storage field at PDR.

(6) SoCalGas agrees w continue to take the actions set forth in
Attachment “B” 1o minimize emissions and odors at its PDR storage facility.

{7)  Within two months of abandoning a welt a1 its PDR storage

aperations, SoCalGas will ipstall soi! #as monitoring probes on the lot where the
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abandoned well is located at a depth of four fect in a manmer similar to that
described in Attachment “A," except that at least one such probe will be located
dircctly zbove the abandoned well. If no “gascous anomaly” (as that term is used
in Attachment “A") is found using the four-foot probes for a period of two
months, SoCelGas will remove these probes and may procsed to sell or otherwise
dispose of the subject lor. I any "gaseous snomaly” is identified by such probes,
SoCalGas will install 20-foot probes as described in Attachment ~A," If the
20-foor probes are installcd, SoCalGas will monitor for gas for a period of no less
than six montks. I no detectable quantities of natural gas are identified for a
period of six consecutive months, SoCalGas will remove these probes and may
sel or otherwise dispose of the subject ot

(8)  SoCalGas shall pos: on its website the chemical composition of the
natural gas that is withdrawn from the PDR storage field, and will update this
information monthly.

(%) I SoCalGas should release any jiguid ta the atreosphere that reaches
any PDR residence, SoCalGas shall test the liquid for Polychlorinated Biphenyls
{"PCBs"), metals. and velatile erganic compo:nds and will post the results of this |
analysis an its website. SoCalGas wiil also post on ity website the PCB content of
fiquid collected at the Del Rey Junction station a3 those liquids are periodically
colleeted und analyzed.

(IM Within 60 days of Comumission zpprovel of this SA, SoCa!Gas shall
provide residents located within the SoCalGas PDR storage field “arca of

influence” with written notice that: surnmarizes the terms of this settlement:
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describes the items identificd in Attachment “B" in language more understandable
ta persons without techniczl backgreunds; provides the cefl phone number of the
on-cal! PDR storage operator in the event that a residznt smells gas; describes a
procedure by which residents Jocated within the SoCalGas PDR storage field
“area of influence™ can be notified of planned venting operations pricr to such
venting and car be notified of unplarmed venting after-the-fact: and provides a
link to the SoCulGas website posting the chemical composition of gas withdraws:
from SoCalGas’ storage reservoir, the PCB levels cortained in liquids collected aL
the Del Rey Junction station, and the results of the soi! gas and subsidence

nonjioring addressed herein. For purposes of this paragraph, “area of influcnce™
is defined as the acria) geographical boundarizs of SoCalGas' PDR stoiage
reservair plus ane quarter mile in all directions,

(11) The “Complaint Cases™ (C.00.05 013, -011, -012) will be dismissed

with prejudice. GR and iss members, assigns, or successors will be harred from
raising any issuc as against SoCalGas in any Commission or civi! proceeding that

wes raised by GR in the Complaint Cases, However, this srovision is intendad to

- SoCalGas will natify those residentshusinesses within the “izes of influence™ that huve

subscribed to an automated et messuge's-mailphene vall system for the following

cvents:

*  Aplannzd veating of gas for maimtenarce activity releasing niore than 50 mef of gas.
Residents witl be cortacted with as meh advaace notice as possible up to 23 hours.

¢ Az unplanned wenting of mas lasting lonpger thsn 10 minutes or releasing, mate than 50
mclof 3as Residents witl be zontacted ss soon as possible within the foflhwing 24
Lo,

The message will include the =stimatad time of the refeaze and the esnmsizd volume, A

brief reason will be included (equipment failure, unnlusmed maintenancerepair, work 10

te done, er). A phone tusaber will be provided in the outize in the event that further

informnation is requested.
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have prospecrive application onty and is not intended to preclude GR from
panticipating in ary ¢ivil Lawsuits underveay as of the date of this scitlement,

(12) Ttis understood and agreed 10 by the partizs that this settfemant is a
compromisc of disputed claims and is not to be construed as an admissicn of
hability on the part of SoCalGas, by whom any wrongdoing or liability is
expressly denied.

(13) SoCalGas and GR scknowledge that the positions expressed in the
SA werz reached after consideration of all positions advanced in the prepered
testimony of SoCalGas and GR, us well as proposals offered during the settlement
negotiations. This document sets forth the entire agreement of $oCalGas and GR
on all of those issues.

Respeetfully submited,

o Poebricia Mefleron fosse R;D:QJQL\

Patricia McPherson ' David 1. Gilinore
PATRICIA MCPHERSON DAVID ). GIMORE
President 555 West Filth Street, Suite 1400
Grassroots Coalition Los Angeles, California 90013-1011
11924 W, Washingtcn Boulevard [Telephone: (213) 244-2945]
Los Angeles, California 90065 [Facsimiler (213) 629-9620}
[Telephone: (310) 397-5779] [E-mail: dgilmore@sempra.com]
Attorney for
SOUTHERN CALIFORNIA GAS
COMPANY

September 10, 2007
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ATTACITMENT A

SOIT. GAS MONITORING PROGRAM

The subject soi! gas investigation shall be corducted in two (2) phases. Under the first
phase of the investigation. one hundred filty (150) soil probes shall be advarced 1o depths of 4,07
(bgyon a 100 fi. x 100 it. grid over al! SoCalGas surface fee or leasehold interest lands.
Resufrant so7l gases shail be analyzed for C1-C7 hydrocarbons by a laboratory certified by the
City of Los Angeles. Chain-of-Custody shalt be mamtained during all sample handling.

Under the second phasc of the investigation, twenty-five (25) deeper multi-interval
monitoring probes shall be advanced to depths of 20.0° (bg) with sampling intervals at 5.0°, 10.0°
and 20.0°. Monitoring probes shall be secured in at-grade vaults for long term manitering. Each
monitorimg probe shatl be analyzed for C1-C7 hydrocarbons and gaseous pressure. Where
methane s present at a concentration in excess of 50.000.0 ppmv, kelivm concentration shall be
analyzcd. Analyses of helium may be made by SoCalGas or another competent analytical
laboratory. Where methane concentrations cxeeed 25,000 ppmv, analyses of defta *C on
methane shal! be made. Where metharic concentrations éxceed 250,000 ppmyv, samples may be
subjectad to delta C' age determination, Where methane exceeds 25,000 ppmv, analyscs of
aromatic hydrocarbons shall be made. Gaseous pressure shalf be determined. Probe locations
shal! be at all gascous anomalies (>5.000.0 ppmv) identified by the shallow probe assessment
and spaced theoughont the property. Multi-interval probe locations shall be established in
consultation with GR.

Sampling mcthodologies shatl be similer 10 those described by Exploraticn Technologies.
fnc. (ETI) and summarized in a report prepared by Camp Dresser & McKee Ine. dated November
9, 2000 eruitled “Report of Sampling and Analysis of Sail Gas for Methane in Tracts £9104-Ci,
-03, -05, snd —06 Playa Vista, Arca D™ and more specifically described in “Methane Mitigation
Standards” of the City of Los Angeles dated 472004
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ATTACHMENT B

ODOR MINIMIZATION PROGRAM

Odor Minimization at Playa del Rev Natural Gas Storage Field

Minimizing public exposure to odors cmanating from the Playa Del Rey Storage Facility is part of
severa) objectives which involve similar actions.

Minimize unplessant odors affecting our neighbors

Minimize gas venting for greenhouse gas reductions

Minimize pas vemting for safety purposes

Minimizing gas loss to avoid losing assets

Compliance with volatile organic compound (VOCS) emission limits per SCAQMD permits
and rules

® o o e o

Sauthern California Gas Company has been pursuing odor mitigation for many years, Hereisa
summary of what we currently do to accomplish cur goal and some items we are workisg on to
improve aur resulis.

CURRENT EFEQRTS

1. Routine well and facility patrols by Operations will reveal odor presence
o immediat= response and mitigation if possible

2. Planned natural gas venting ducing maintenance activities
s Choosec oplimal time of day for minimai odor impacts ¢weekdays 8 AM - 4 M), Winds are
blowing for dispersion purpases and people are awake.
o Coordinatc activities to vent during optimal wind direction and speed. Determine if winds
arc blowing towards or away fiom homes,
e Atempt to contol the amount/velacity of gas venting when possible by:

o Reducing pressurcs in pipelines/equipment 10 be completely blown down to
aumospheric pressure by using compressors and/or blzeding gas into lower pressure
Transmission/Distribution lines.

o Iselate smallest section of pipelines/equipment to minimize gas volume venied

o Use of “hot rupping” welding procedurcs for pipeline or vessel connection instaliation
i ficld result in essentially no gas losscs to almosphere

3. Minimization of engine and exhaust odors:

o Natural 2as compressar engine =xhaust catalysts installed {2001) and recently increased the
amount of catalysts to significantly reduce cimissions

o Natural gas compressor crankcase veating cleanad up hy internal filtering (2004)
Eliminated the nsc of 2 smaller internal combustion engine driven compressors due @
inefficiency — these 2 had higher cmissions than the remaining 3 engines. Associated
suxiliary equipment not run gither -+ 3 internal combustion engine driven water pumps net
operzting duc to cngine operation reduction (2005)

¢ Installed 3 Strobic fans on comprassor building 1o substitaze for $0° tall stacks
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° Engine performance improvements - better efficiency of the compressors resulis in less run
time. In recent years, the following compressor engine performance improvements have
been implemented:

0 Waste gate systems upgraded (waste gate uses engine exhaust to operate turho charger
for air intake)

0 Engine ignition systems upgraded to electronic type

o Electrenic governors installed for fuel intake

o Fuc] pressure regutating systems redesigned

o Mist extractors installed on engine crankcase vent lines

o Strobic fans in exhaust manifolds installed for improved cxhaust dispersion

4. Minimiziog lugitive cmissions
* Vapor recavery relief valves (ak.a.Verac’s) in tzok farm overhauled and maint=nance
increased since 2003,
o Deaily check made by SCG operators
o Monthly evaluation made by outside party (TEAM Environmertal)
e Leaks repaired within 48 houzs
o Quarterly check and parts (gasket) replacement by outsice party (SC Fields) since 2004
e  Leaks repaired immediately
s Two sumps monitored
o Mornthly cvaluation made by outside party (TEAM Environmental)
o Slops sump vapors are vented (ender vacuum) to Thermal oxidizer
o Valves & flanges
O Appropriate maintenance of valves and flanges
o Monthly sniff by TEAM Environmental
¢ Lcaks repaired within 48 hours
o Leak rate survey condacted om compressor station by independent third party-all
possible fugitive lzak mitigation methods compicted
o Elimination of Wemco water treating tank due to improvemants in wastc water hendling
process. The Wemco unit had numerons seals that potentially could feak.

8. Metcorological stetion (rented since 2004)
O root cyuse investigation
o venting optimization

ON-GOING AND FUTURE EFFORTS

1. Vapor recovery far oit loading operations. Permit application will be submitied as soon as
similar project permit clears at Montebello.

2. Continuing conversion of natural gas pneumatic supply systems o compressed air. 1n 2006, we
converted numerous stosage field well sites in the main base 1o air supplied sysiems.

3. Appropriste conversion of natural zas powened equipment to electricity

4, Continuing elimination of unuscd pipelinesfequipment in order to minimize
flanges/valves cxposed to nanural gas snd thus reduce potential for fugitive emissions

5. Insuall permancnt meteomlogical station

6. Usc of churcoal canisters ta mitigate sdors when applicable.
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CERTIFICATE OF SERVICE
I hereby certify that [ have this day served a copy of the foregoing SETTLEMENT
AGREEMENT on alf known interested parties of recerd in €.00-05.010, C.00-05-011, and
C.00-05-012 by electroric mail and by mailing by first-class, U.S. mail. a copy thereal properly
sddressed to all parties included on the list appended 1o the origina! document fited with the

Comumission,

Duted at Los Angeles, California, this 10" day of Septemnber, 2007,

@ih}}'p?&gdd)

Bc(-ﬁc}' Robers

§ LAV/DATADGIE LORE DR COMPLANTS/SETTIZ- AGMT.5.17

(END OF APPENDIX A)



